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Qualification - Edexcel A Level Economics A (2015) 
Pearson Level 3 Advanced GCE in Economics A (9EC0) 

Core Text Book 
Edexcel A Level Economics A Book 1 Peter Smith (Year 12)  
Edexcel A Level Economics A Book 2 Peter Smith (Year 13)  
 
Economics 
Economics is a social science and is the study of the allocation of resources. Economics 
considers the ‘Basic Economic Problem’ where wants and needs are infinite but resources are 
finite. Consequently, Economics argues that resources must be allocated efficiently! To study 
Economics requires consideration of complicated issues and exploration of these assumptions 
is numerical, diagrammatical and in writing, necessitating the ability of students to be multi-
skilled.   
 

“The master-economist must possess a rare combination of gifts… He must be a 
mathematician, historian, statesman, philosopher – in some degree. He must understand and 

speak in words. He must contemplate the particular in terms of the general and touch 
abstract and concrete in the same flight of thought. No part of man’s nature of his 

institutions must lie entirely outside his regard.” John Maynard Keynes. 
 
Why study Economics? 
Studying Economics will allow you to understand current affairs, politics and business which 
all are informed by ‘Economics’. Therefore, Economics is ever present and enables you to 
understand the way society functions. 
 

“… the ideas of economists and political philosophers, both when they are right and when 
they are wrong, are more powerful than is commonly understood. Indeed, the world is ruled 

by little else. Practical men, who believe themselves to be quite exempt from any intellectual 
influences, are usually slaves of some defunct economist.” John Maynard Keynes. 

 
You will study Neoclassical Economics within your A Level (GCE) Economics qualification with 
Edexcel. Neoclassical Economics is a branch of Economics that is usually studied at school, 
college and university and is therefore considered mainstream. However, within your studies 
you will touch on alternative schools of thought as part of your evaluation and critique of the 
Neoclassical hypotheses/concepts studied.   
 
Differing Schools of Thought in Economics 
Within the study of Economics, there are different schools of thought. The following is not 
an exhaustive list or narrative on these schools of Economic thought but aims to highlight 
the views you will explore in your study of A Level (GCE) Economics with Edexcel. 
Furthermore, although Mercantilism is not in your specification with Edexcel, it is initially 
considered as it offers a foundation for considering the consequent alternative schools of 
thought that arose, and are included in your Economic studies: 
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Initially, monarchs and states granted traders licences to engage in commerce around the 
world. The wealth generated was horded by monarchs and states to fight wars and gain 
power and influence, hence ‘Mercantilism’.   
 
Adam Smith in his objection to ‘Mercantilism” argued that real wealth was generated by 
individuals pursuing their own self-interest. By establishing property rights and ensuring 
competition (the invisible hand), firms would produce goods and services, creating jobs that 
generated income for others. The employed, in turn, demanded goods and services that 
incentivised entrepreneurs to establish more firms which generated more wealth throughout 
society, and so on. Smith also argued that specialisation enabled an increase in productivity 
and allocated resources efficiently, hence ‘Classical Economics’.      
 
Karl Marx’s argued that the bourgeoise (entrepreneurs) who were owners of capital 
exploited the proletarians (workers) and thus accumulated wealth amongst the minority 
(bourgeoise) and impoverished the majority (proletarians).  Therefore, Marx argued that 
property should be communally owned (Communism), and goods and services should be planned 
and provided by the state, hence ‘Command Economics’. 
 
Alfred Marshall is one of the key founders of ‘Neoclassical Economics’, prominent in England. 
This view differs from the ‘Classical’ view which focusses on production. Neoclassical 
Economics assumes rationality and focuses on how economic agents function in an economy, 
that supply and demand is the determinate of production, pricing, and consumption of goods 
and services, creating equilibrium. This view argues competition leads to an efficient 
allocation of resources, that consumers’ perceived utility of a good or service and not the 
cost of production determines their value, hence ‘Neoclassical Economics’. 
 
John Maynard Keynes argued that although the market may allocate resources efficiently it 
was also inherently flawed and volatile due to changes in business and consumer confidence 
(animal spirits). During periods of recession/depression, the market is not self-correcting 
and the economy can become trapped in deflation and is as costly as high inflation in 
economic booms.  Keynes argued for government intervention in the macroeconomy to 
address unemployment and low demand, to stimulate the economy, hence ‘Keynesian 
Economics’. Alternatively, Friedrich Hayek argued against Keynes that government should not 
intervene during periods of recession/depression. He believed in free-market capitalism. 
Hayek argued that the market must be allowed to auto-correct unsustainable economic 
booms caused by easy money and return to sustainable production by firms. Hayek argued 
that the private sector (firms and entrepreneurs) through innovation and creativity enabled 
sustainable economic growth, hence ‘Austrian School of Economics’.   
 
Milton Friedman believed in free markets and argued that government intervention in the 
economy must be limited to manipulating the money supply (monetary policy). Friedman 
argued inflation was constant and everywhere and undermined the efficient workings of the 
market and needed to be managed, hence “Monetarist Economics’. 
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Study Resources: 
 

§ Tutor2u 
§ Youtube: EconplusDal or Paj Holden 
§ The Economist Journal 
§ Economic Review 
§ BBC Economy 
§ Martin Wolf CBE (Chief Economics Commentator) The Financial Times 
§ The Economist Journal 

 
 
Other Useful Websites: 
 

§ Office of National Statistics (ONS) 
§ Bank of England (BoE) 
§ Organisation for Economic Cooperation and Development (OECD) 
§ International Monetary Fund (IMF) 
§ World Bank (WB) 
§ World Trade Organisation (WTO) 

 
 
Supplementary Reading 
Select 2-3 of the following books, read them and then write three things you learnt 
and three questions. Then, research answers to your questions. 
 

§ Basic Economics by Thomas Sewell (2000) – Relatable context of how the economy 
works and affects people within it. 

§ Freakonomics by Steven D. Levitt and Stephen J. Dubner (2007) - Blends 
microeconomics with pop culture. 

§ Superfreakonomics by Steven D. Levitt and Stephen J. Dubner (2010) – Sequel to 
Freakonomics 

§ The Armchair Economist by Steven E. Landsburg (2012) – Explains the economics of 
everyday life. 

§ The Undercover Economist by Time Harford (2010) – Shows how economics plays a 
massive part in everyday life. 

§ The Undercover Economist Strikes Back by Time Harford (2014) – Sequel to The 
Undercover Economist. 

§ 23 Things They Don’t Tell You About Capitalism by Ha-Joon Chang – Turns big myths in 
society and turns them upside down and inside out. 

§ Animal Spirits by George A. Akerlof and Robert J. Shiller – Discusses the role 
emotions plays in economic decision making and an excellent overview of basic 
Keynesian Ideas. 
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Documentaries/Films on Current Affairs 
Select 2-3 of the following films/documentaries. Watch them, and then write three 
things you learnt and three questions. Then, research answers to your questions. 
 

§ The Corrupt Billionaire (2020) Reported by Richard Bilton 
§ Eugenics Science’s Greatest Scandal Investigated (2019) by Angela Saini and Adam 

Pearson 
§ Inside Europe: Ten Years of Turmoil (2019) Directed by Tim Stirzaker and Tania 

Rakhmanova 
§ The American Factory (2019) Directed by Julia Reichert and Steven Bognar 
§ The China Hussle (2018) Directed by Jed Rothstein 
§ HyperNormalisation (2016) Written and Directed By Adam Curtis  
§ Putin’s Secret Riches (2016) Reported by Richard Bilton  
§ The Big Short (2015) Directed by Adam McKay 
§ The Super Rich and Us (2015) Investigated by Jacques Peretti 
§ Sicko (2007) Written and Directed By Michael Moore 
§ The Corporation (2004) Directed by Mark Achbar and Jennifer Abbott 

 
 
 
The Study of Economics: Differing Schools of Thought in Economics 
This is completely optional and very demanding but if you have a lot of time and want 
the challenge of reading an in-depth academic economic book, then select one of the 
following texts! Read it alongside an Economics Dictionary to define/clarify economic 
words/terms, and then write three things you learnt and three questions. Then, 
research answers to your questions. 
 

§ The Wealth of Nations by Adam Smith (1723 - 1790) – Classical View 
§ Capital: Volumes One and Two by Karl Marx (1818-1883) – Command View  
§ Principles of Economics by Alfred Marshall (1842-1924) - Neoclassical View  
§ The General Theory of Employment, Interest and Money by John Maynard Keynes 

(1883-1946) – Keynesian View 
§ The Pure Theory of Capital by Friedrich A. Hayek (1899-1992) - Austrian View 
§ Capitalism and Freedom by Milton Friedman (1912-2006) – Monetarist View 
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Summer Task: The impact of Covid-19 on the four main government objectives! 
 

Government 
Macroeconomic 

Objectives 

Describe this objective! Why does government have this 
objective? How does it impact their 
ability to gain votes and stay in power? 

How has Covid-19 impacted the 
government’s ability to work towards 
meeting this objective? 

 
Sustainable 

Economic Growth 
 
 

   

 
Reducing 

Unemployment 
 
 

   

 
Maintaining a 

Stable Rate of 
Inflation 

 
 

   

 
Maintaining a 
Balance of 
Payments 
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Summer Task: The impact of Covid-19 on the remaining key government objectives! 
 

Government 
Macroeconomic 

Objectives 

Describe this objective! Why does government have this 
objective? How does it impact their 
ability to gain votes and stay in power? 

How has Covid-19 impacted the 
government’s ability to work towards 
meeting this objective? 

 
Reducing 
Inequality 

 
 
 

   

 
Protecting the 
Environment 

 
 
 

   

 
Balancing the 
Government 
Budget and 
Reducing 

National Debt 
 

   

 


